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Independent Auditors Report

To the Members of
Richa Industries Limited

Report on the Consolidated Financial Statement

3.

Corporate Insolvency Proceedings as per Insolvency and Bankruptcy Code, 2016 (IBC)

The Hon'ble National Company Law Tribunal, Chandigarh Bench (“NCLT”) by an order dated 18.12.2018
admitted the Corporate Insolvency Resolution Process application filed against Richa Industries Limited
by an operational creditor and appointed Mr. Arvind Kumar as an Interim Resolution Professional (IRP) in
terms of the Insolvency and Bankruptcy Code, 2016 ("Code") to manage the affairs of the company as per
the provisions of the code. Further, the committee of creditors constituted during CIRP has confirmed the
appointment of Mr. Arvind Kumar as the resolution professional ("RP") on 17-01-2019 for the company.
In view of ongoing CIRP and suspension of powers of Board of Directors and as explained to us, the powers
of adoption of this Consolidated Financial Statements vests with the RP under Insolvency and Bankruptcy
Code, 2016.

Qualified Opinion

We have audited the accompanying Consolidated Financial Statements of Richa Industries Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss,
and Statement of Cash Flows for the year then ended, and a summary of significant accounting policies
and other explanatory information (here in refer to as “Consolidated Financial Statement”).

In our opinion and to the best of our information and according to the explanations given to us, except for the
effects of the matters described in Para 3(a) to 3(o) in the basis for qualified opinion, the aforesaid
Consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, its Consolidated profit (or
Loss) and Consolidated cash flows for the year ended on that date.

Basis for Qualified Opinion

We conducted our audit of the Consolidated financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the
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Institute of Chartered Accountants of India (ICAl) together with the independence requirements that are
relevant to our audit of the Consolidated financial statements under the provisions of the Act and the Rules
made there under, and we have fulfiled our other ethical responsibilities in accordance with these
requirements and the ICAl’s Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the consolidated financial statements. We refer to the following notes to
consolidated financial statements:

During the year, the Company has incurred a Net Loss of '27.82 Crore resulting into accumulated losses of
"298.25 Crore and erosion of its Net worth as at March 31, 2022. The Company has obligations towards
fund-based borrowings aggregating to Rs. 235.78 Crore and operational creditors and statutory dues,
subject to reconciliation/verification that have been demanded/recalled by the financial/operating
creditors pursuant to ongoing Corporate Insolvency Resolution Process (CIRP). These conditions indicate
the existence of a material uncertainty that may cast significant doubt on the Company’s ability to
continue as going concern and therefore the Company may be unable to realize its assets and discharge
its liabilities in the normal course of business. The ultimate outcome of these matters is at present not
ascertainable. Accordingly, we are unable to comment on the consequential impact, if any, on the
accompanying consolidated financial statements.

The Company has been unable to conclude with the Resolution Plan and also the liquidation process
request has been submitted before Hon'ble NCLT which is pending as on the date of audit. This situation
indicates that a material uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. The financial statements do not adequately disclose this matter.

In view of the significant losses which have been incurred by the company during the previous financial
years, the carrying value of certain fixed assets needs to be tested for impairment. The management has
not done the impairment testing and in absence of any information, we are unable to comment as to
whether any provision for impairment is required or not ‘

In connection with the existence of material uncertainties over the realisability of trade receivables and
Security Deposit amount aggregating to "70.31 Crore included in financial and other assets which are past
due subject to confirmation and reconciliation. The management is yet to assess the change in risk of
default and resultant expected credit loss allowance on such assets.

The Inventory valuing Rs. 34.75 Crore comprises of raw material, stock of work in progress, semi finished
goods including recovery stock and material at shop floor and Fixed Assets valuing Rs. 98.63 Crore was
neither Physical verification nor valued by us. The quantity and valuation as provided by




m.

Management/Resolution Professional has been accepted without any further verification / valuation. Any
deviation in the same may affect the Financial Position and / or Financial Performance of the Company, to
the extent.

In respect of various claims, submitted by the financial creditors (including claims towards fund based and
non-fund based exposure and claims on behalf of subsidiary companies and other parties) , operational
creditors, workmen or employee and authorized representative of workmen and employees of the
Company to Resolution Professional pursuant to the Insolvency and Bankruptcy Board of India (Insolvency
Resolution Process for Corporate Persons) Regulation 2016, that are currently under
consideration/reconciliation. Pending reconciliation/admission of such claims by the RP, we are unable to
comment on the consequential impact, if any, on the accompanying statement.

The company has not made any provision for gratuity and leave encashment for the current financial year
and no actuarial valuation report has been taken, the impact on loss for the year on account of such
previous provision is not ascertainable and relevant disclosures have not been given. This is not in
compliance with AS-15 Employee Benefits.

The GST returns i.e. GSTR-1, GSTR-3B, GSTR-2A are subject to reconciliation with books of accounts.

The accompanying statements are in compliance to Indian Accounting Standards ('IND AS’) specified under
Section 133 of the Companies Act, 2013, read with relevant rules issued there under. The same have been
adopted from 01-04-2021.

The company has not appointed Internal Auditor as required by section 138 of the Companies Act, 2013.

The company has not deposited statutory liabilities with concerned Government authorities under various
Acts before commencement of CIRP during the FY 2021-22. It has also not provided for
interest/penalty/for such default.

In connection with the existence of material uncertainties over the balances of trade payables and other
current liabilities amount aggregating to Rs. 69.08 Crore included in financial statements are subject to
reconciliation.

Company has given Corporate Guarantee of INR 24,176.25 Lakhs. The normal business operations of the
said companies have been discontinued. The liabilities of these corporate guarantees, if invoked, have
not been ascertained and the same is not provided for.




The Company has not complied with the provisions of TDS as per the Income Tax Act, 1961 and had missed
on deducting TDS on payments amounting to Rs 71,05,411.

The company had made payments to various vendors for supply of machinery in the financial year 2020-
2021. However, the company is still to receive the machineries against the same. Details of the same are
given below.

S. No. | Party name Amount (in Rs.)

1 Parmod Lohia 3,00,000
2 Rishi HP CE 23,51,370
3 Yogesh Kumar 3,00,000
4 D-Knot Wires 1,62,71,859
5 Priyanka 3,90,000

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the Consolidated financial statements of the current period. These matters were addressed in the context
of our audit of the Consolidated financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters to be communicated in our
report.

Sr. Key Audit Matter Auditor’s Response
No.
1 Accuracy Evaluation of claims submitted | Principal Audit Procedures
by Financial Creditors, Employees &
Operational Creditors Our audit approach was a combination of test of

internal controls and substantive procedures which
included the following:

Pursuant to the commencement of Corporate
Insolvency Resolution Process of the Company (CIRP)
under Insolvency and Bankruptcy Code, 2016 (IBC),
various claims have been submitted by operational
creditors, financial creditors, employee and others
against the Company. The amount of trade and
other payables are independent of the claims filed




by creditors and admitted by the RP.

Evaluation of uncertain tax positions

The Company has material uncertain tax
positions including matters under dispute
which involves significant judgment to
determine the possible outcome of these
disputes.

Principal Audit Procedures

Obtained details of completed tax assessments and
demands for the year ended March 31, 2022 from
management. We involved our internal experts to
challenge the management’s underlying assumptions in
estimating the tax provision and the possible outcome
of the disputes. Our internal experts also considered
legal precedence and other rulings in evaluating
management’s position on these uncertain tax
positions.

Additionally, we considered the effect of new
information in respect of uncertain tax positions as at
April 1, 2021 to evaluate whether any change was
required to management’s position on these
uncertainties.

Recoverability of Indirect tax receivables

As at March 31, 2022, non-current assets in
respect of withholding tax and others
includes trade receivables, Income Tax
recoverable which are past due subject to
reconciliation.

Principal Audit Procedures

We have involved our internal experts to review the
nature of the amounts recoverable, the sustainability]
and the likelihood of recoverability upon final
resolution. The management is yet to assess the
change in risk of default and resultant expected credit
loss allowance on such assets.

Accuracy Evaluation
Positions

of

Inventory

Estimated effort is a critical estimate to
determine liability for onerous
obligations

Principal Audit Procedures

Our audit approach was a combination of test off
internal controls and substantive procedures which
included the following:

e We have evaluated the design of internal
control relating to recording of efforts
incurred and estimation of efforts required to
complete the performance obligations.




e We have in respect Non-availability of Physical
verification and market value of inventory of
Raw Material, Work in progress and Finished
goods etc. and in the absence of corroborative
evidence, we unable to comment on the
extent to which such balances are

recoverable.

Valuation obtained by the RP under I&BC is
confidential and cannot be shared except as
per the provisions of the I1&B code 2016.

Accuracy Evaluation of Property, Plant
and Equipments

Estimated effort is a critical estimate to
determine liability for onerous
obligations

Principal Audit Procedures

Our audit approach was a combination of test of]
internal controls and substantive procedures which
included the following:

e We have evaluated the design of internal
control relating to recording of efforts
incurred and estimation of efforts required to|
complete the performance obligations.

we have in respect Non-availability of Physical
verification and market value of property,
plant and equipment etc. and in the absence
of corroborative evidence, we unable to
comment on the extent to which such
balances are recoverable.

Valuation obtained by the RP under I&BC is
confidential and cannot be shared except as|
per the provisions of the I1&B code 2016.

Accuracy Evaluation Trade

Receivables

of

Principal Audit Procedures

We have evaluated the design of internal control
relating to recording of efforts incurred and estimation
of efforts required to complete the performance
obligations. In respect Non-availability  of
Reconciliation and confirmations of balances from the
trade receivables and In the absence of corroborative

evidence, we unable to comment on the extent to




which such balances are recoverable.

Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors/IP is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board’s Report
including Annexure to Board’s Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the Consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion there on.

In connection with our audit of the Consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
Consolidated financial statements, or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

The Company’s financial statements have been prepared using the going concern basis of accounting.
Management is responsible for assessing the Company’s ability to continue as a going concern, including
whether the use of the going concern basis of accounting is appropriate. The use of the going concern basis of
accounting is appropriate unless management either intends to liquidate the Company or to cease operations
or has no realistic alternative but to do so. Management is also responsible for disclosing [in the financial
statements] a material uncertainty of which management becomes aware related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern.

As part of our audit, we conclude regarding the appropriateness of management’s use of the going concern
basis of accounting in the preparation of the financial statements in the context of the applicable financial
reporting framework. We also conclude, based on the audit evidence obtained, whether a material uncertainty




exists related to events or conditions that may cast significant doubt on the entity’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in the
auditor’s report to the disclosures in the financial statements about the material uncertainty or, if such
disclosures are inadequate, to modify the opinion on the financial statements. Our conclusions are based on
information available to us at the date of the auditor’s report. However, future events or conditions may cause
an entity to cease to continue as a going concern.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Beard of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation and presentation of these Consolidated financial
statements that give a true and fair view of the financial position, financial performance and cash flow of
the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with relevant Rules issued there under.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process. However,
Pursuant to ongoing Corporate Insolvency Resolution Process (CIRP) powers of the Board of Directors have
been suspended and these Powers are now vested with Resolution Professional (RP).

Auditors’ Responsibility

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,




they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the Consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope




and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the publicinterest benefits of such communication.

Emphasis of matters Attention is invited to:

a. Inrespect of Income tax notices received by the company from the Income Tax department and these
cases are still under dispute.

b. Inrespect of Notices received by the company under Various Labor acts.

c. As per the insolvency and bankruptcy code. 2016 (,insolvency code”), the RP receives, collect, and
admit all the claim submitted by the creditor (Operational, Financial& Other), employee and workmen
of the company and Govt. Authorities. Such claim can be submitted to the RP during the CIRP, till the
approval of a resolution plan by COC. The impact of such admitted or rejected claims, if any, has not
been considered in the preparation of the Consolidated Financial Statements.

d. Attention is invited to the Financial Statement wherein the management has stated that the Company
was under CIRP Proceedings and on dated 01.07.2019, a Resolution plan was presented to COC which
is subsequently rejected by COC on dated 03.09.2019. Further, The Company has communicated the
rejection of Resolution Plan to Hon'ble NCLT on dated 03.09.2019 and also filed an application for
liquidation of corporate debtor before Hon'ble NCLT on dated 12.09.2019. Since the CIRP Process,
w.r.t. resolution plan, have been rejected by COC and liquidation request has also been submitted
before Hon'ble NCLT.

e. Information is not available regarding classification of creditors into Micro, Small and Medium
enterprises as required under the Micro, Small and Medium enterprises Development Act 2006. The
Financial Impact of this Non-Compliance, if any could not be determined




9. Other Matters

We did not audit the separate financial statements of subsidiary Company.

10. Report on Other Legal and Regulatory Requirements

1 Asrequired by section 143 (3) of the Act, we report that:

a)

b)

d)

e)

f)

g)

h)

We have sought and except for the effects/possible effects of the matters described under
“Basis for qualified opinion” paragraph, have obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the purpose of our audit;

Except for the effects/possible effects of matters described in the “Basis for qualified
opinion” paragraph, in our opinion proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those books.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss and the
Statement of Consolidated Cash Flow dealt with by this Report are in agreement with the
relevant books of account.

In our opinion, except for the effects/ possible effects of the matters described in the “Basis
for qualified opinion” paragraph, the aforesaid consolidated financial statements comply
with the Accounting Standards specified under section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

The matters described under “Basis for Qualified Opinion” and “Emphasis of Matters”
paragraph, in our opinion, may have an adverse effect on the functioning of the Company;

The qualification relating to the maintenance of accounts and other matters connected
there with are as stated in the basis for Qualified Opinion paragraph;

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate Report
in “Annexure A”. Our report expresses a qualified opinion on the adequacy and operating
effectiveness of the Company’s internal financial control over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the information and explanations given to us:




For Sri Prakash & Co
Chartered Accountants
FRN: 002058C -

CA Punit Kumar

M. No.522295 . ... ..

Date: 29-Aug-2022
Place: Baddi

The Company has disclosed the impact of pending litigations on its financial
position to the extent ascertained, in its Consolidated financial statements;

Except for the effects/possible effects of matters described under basis of qualified
opinion paragraph, the Company has made provision, as required under the
applicable law or accounting standards, for material foreseeable losses, if any, on
long-term contracts. The Company did not have any derivative contracts;

The company has not transferred amounts that were due to be transferred to the
Investor Education and Protection Fund by the Company during the year ended
March 31, 2022;

UDIN : 22522295AQGMSZ4593



Annexure “A” to the Independent Auditors’ Report of even date on the Consolidated Financial Statements of
Richa Industries Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of Richa Industries Limited (“the Holding
Company or the Company”), and its subsidiary company (the Holding Company and its subsidiary together
referred to as “the group”) as at and for the year ended March 31, 2022, we have audited the internal financial
controls over financial reporting of Richa Industries Limited (“the Company”) as of March 31, 2022 in
conjunction with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, to the extent
applicable to an audit of internal financial controls, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness.




Our audit of internal financial controls over financial reporting included obtaining an understanding of internal
financial Controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A company’s internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Basis for Qualified Opinion
In our opinion and according,to the information and explanations given to us and based on our audit, the

following material weaknesses have been identified as at March 31, 2022:

The Company did not have appropriate internal financial controls over




(a) Assessment of expected credit loss/loss allowance of trade receivables and withheld amounts which are
subject matters of various disputes /arbitration proceedings/ negotiations with the customers and other
disputes.

(b) Physical verification of fixed assets and inventories. Further the company did not have any internal audit
system during the year.

(c) The Holding Company has consolidated financial statements / financial information of the subsidiary
company, which is a company incorporated in India, which has been included in the consolidated financial
statements based on audited financial statements/financial information. Hence, we are unable to comment on
the adequacy and operating effectiveness of the internal financial controls over financial reporting related to
the consolidation of the said entities and consequently the items of revenues, expenses, assets, liabilities and
net cash flows from the said subsidiary companies which are companies incorporated in the consolidated
financial statements of the Holding company have been audited by other auditor and therefore not reported by
us. The inadequate supervisory and review control over Company's process in respect of its aforesaid
assessment in accordance with the accounting principles generally accepted in India could potentially result in a
material misstatement in preparation and presentation of consolidated financial statement including the
profit/loss after tax. Refer Appendix -1

The inadequate supervisory and review control over Company’s process in respect of aforesaid assessment in
accordance with the accounting principles generally accepted in India could potentially result in a material
misstatement in Preparation and presentation of financial statement including the profit/loss after tax.

A ‘material weakness’ is a deficiency, or a combination of deficiencies, in internal financial control over
financial reporting, such that there is a reasonable possibility that a material misstatement of the company’s
annual or interim financial statements will not be prevented or detected on a timely basis.

Qualified opinion

In our opinion, except for the possible effects of material weaknesses described in “basis of qualified opinion”
paragraph above, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and Such internal financial controls over financial reporting were operating effectively as at
March 31, 2022, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

We have considered the material weaknesses identified and reported above in determining the nature, timing,
and extent of audit tests applied in our audit of the Consolidated financial statements of the Company for the
year ended on March 31, 2022, and these material weaknesses have affected our opinion on the Consolidated




financial statements of the Company, and we have issued a qualified opinion on the Consolidated financial
statements.

For Sri Prakash & Co
Chartered Accountants
FRN: 002058C

CA Punit Kumar: )
M. No.522295

Date: 29-Aug-2022
Place: Baddi



Appendix-1

The details of the subsidiary company that have been consolidated on the basis of unaudited
Accounts.

S. No. Name of the Subsidiary Company

1 Richa Krishna Constructions Private Limited
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